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vab What s omtermal comtrol!
ihe  Fxplom the Auditer s working papser )
e state thiree (3 advontuges and three (3 disadsantages of audi programmes

A mew frm ARC & O sells goods in crates on w N

pdeposit s chargeable to the

containet. a credit hetne alliowed on their returm witbim three montas I he fellovaang
it enation wis available during the vear ended 17 Precember, J0002

(S04 grates were bought for shs. 30 each

(i) 1800 crmes were sent to customers, these being charged to ther accounts af
she 40 deposit each.

ISote Fhe figure TROD consists of reconting the same crales. as thes are
sent out and retumed several umes a vear)

(i) 1500 crates were retumed by customers. credits being entered i their accoant
Jur shs, 40 cach

v L0 crales were hept by customers hevond 1he three momhe t:rm!. and
\hereiore forfiited their right to return them 1o oblain a relund of the depasit

(v 20 crates were desiroyved and were sold at shs 1 each
On 31 December, 2008 the follvang facts were relevant,

iviy There woere 200 returnnble crates w1 Cisbon s,

(virr There were 180 crutes o ABC K Cos wirehuse.

The stock of crates o 3] Y eeember 2005 was vidoed ot sh 20 each 1o pn-wdr e

depreciation throueh usige

Heguired:

Prepare the

(al  conlalers aveount
(hi  compmers suspease acuount,

[he Kwimage Company employed sy emplovees duning the past ycar  The
fol lowing information s for the pay pet vl ending 317 December

Employes Name

thnd. B
leteto, &
Kishe, !
Alacha, |°
Lrebicl &

Muna, W

Tutlal carnings in Tshs
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e PAYE tax rate it 13 % of the totul eanings Jess 15 9 housing allewance. The
WaSF rate 12 100 %0 of the winl camings for both the emplaver and the emplovee
Ihe emplever has o pay the [ollawing tases: VAT 2 %o and pavroll levy 4 M. both
om Eonal eamings.

Regmired

Determine the amounts for
{ay  IPPAYE payable.

ihy NSSF expensc.

¢y VAT pavable

(d) Paveoll levy pavable
(2]  NSSF puvihle

i ol deductions.

(o) Nelpay.

Op " September 2003 lmant. wlyo pre-ared final accounts anmually 10 3"
September. huugehl machinery oo hine pic hase from Maching Tools T, The cash
price ol the machine was shs, 022562 unzer the terms of the hire purchase
apreemuent. linan paidl 4 deposit of she, 2 2000 un W™ September 2003 amd two
instalments of shs. 242198 an 307 Seple-er 2004 and 2005, The hire vendor
charged interest 4l 10 %o per anum on the - lance owtstanding on 17 Oztoher sach
All pavments were made on the due - tes,

veur
Lirzani maintaned the mzachinery account at st and provision [or depreciation at @
rate of 25 % on the diminishing bulance me d in a separate account,
Required;
{a) Prepare the following accounls, as they w.,uld appear i the ledger of lman
for the period of the contract:
(i) Muchine Tools Ltd.
(i) Muchinery en lure,
(i) Provision tor depreciation of maching.,,

fiv) 1lire purchase mterest payahle.
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I b Show how the abos e matters wuuld g

MY Seplember "I
Himi

. |
' - sheet of Imani &
ppear In the balance
=il Geprember
Machime Toals Lul. prepares il sccounts annually 10 5o Sepie

) 1R the
on which dote n chnrslﬂs bimam with the ulerest due Muk:mluul-ﬂl“m‘
nearest shilling,

The fullowing mformaton relates to Kahemy Mining Co 1.1d.

W Un 17 Apnl 2000, the company had spe 10000 10 'nﬂf*l“"’_m-ﬂllz&::frr
e interest of these debentures js pai. 07 10" Septegnber undd = | Wf these
e debeniure redemption fund balgn < {relung o the redempnns Lml: upt by
debenturest at 1 Apal 2007 was she 20 000 Fiis fund Wi 11Em.1'-' u wiih and
el Opproprstons of shs Lo he aunwal appmepiaton palomn W -
dividends or merest om the e cstet |5 mvested o 11 March. . i (i
Dieheumire tedeispion fund iy esypoit can be realed al @y o 1 :;'l* "
Purchise debentures i the ypen myhet cither at o melow par v alue. S
debentures are theo cancelled : i

i 37 Devember 2001, shs [(u0n) e myestimenl were <wld for shs. 11,

ﬁm [hl: rl'l'._lu:r:t_l":l_-\., Wiere us:d i IJL“ [HEa .'_r{"hll-'”lurfq pi 'H] ] m] \l:tl e U: .I':hs_
110,

{1

()
v

(v Dividends and mierest an redenyan Jand i estiuen] during the vear (o 3]

Maorcl 2002 amounted to shs, .27

¥ The cost of dealie with the ahe: aters and any ation efiects moy be
lgnored

Required

Wirite up the fullewing ledper sccevs f1he veur to 31 Mareh 2002,
ey 10 % debenivres,
fh1 Debemure redemplion fund

i¢)  Debenutue redemption fund »vesmeng
id) Debenture redemption.

ier  Debenture micres!
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